ApprovedLEer Release 2002/06/26 : CIA-RDP78-03Z21A000500070002-6

- : - S

,. 5
tonorable Charles 1.. Schultze 9 SEP 196

Mrecter
Euresn of the Budget
Washington, D. O, 20563

fiesr My, Behultze:

Enciosed are Iour coples of & draft biil "To provide cortala
incresses io sanaities paysble [rom the Centrai Intelligeace Ageacy
Hatirement sad Disability f uad, and for other purposes, * This bill is
submitted for clearance by the Buresn of the Budget prics to submission
to the Congruss. Also eaclosed zre copler of the justificetion 2nd ex-
planation together with proposed letters of transmitial to the Preaident
of the Evnate aad the Epeaker of the Houe,

The praposed legisiation would provide far the adjustment of
sanuitics on the bazis of moathiy Comswmer Price Index ladicators zad
receierate the cost-of-liviag adjustment of smnuities vader the Aot, The
cost-of «living adjustment provisica of the Teatral Intelligence Agency
Ratirement 4 ¢t was patteraned alter provisions of law cnscted io 1962 aad
1963 fox civll service and mliltery retizees,

The receatly enucted Armed Farces pay increase smended the
cost-of ~Hving adjustment provizlon affectiag military retivees by tying
sdjusztmeats to monthly price indexes, accelerating the adjustment due
1 April 1966 to 3 mere carreat date, and providiag fer the more current
payment of subsequent Iacreascs. Similar smendmaent to the Civii Service
Relirement £¢t Lo undar sctive considerstion by Coagress, R is wader-
stood that the cost-af-liviag formula should be unifora: (n Federal retire~
mast prograing,

Approval of the proposcd bill will sssmre that the cost-oi-living
adjusteent fostures of this Agescy's refirement system avre in accord
with Administraticn poilcy. I there is any sdditional aflormation seeded,
you ara asspred of our cooperation Ia every possible way.
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